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June 7, 2011

Senator Juan Vargas
Chair Senate Banking and Financial Institutions Committee
State Capitol, Room 3092
Sacramento, CA 95814
Dear Senator Juan Vargas,
On behalf of Green America, I am writing to express our strong support for AB 361, the Benefit Corporation Bill. Thank you for your leadership on this legislation.

For nearly 30 years, Green America has been working to harness economic power—the strength of consumers, investors, businesses, and the marketplace—to create a socially just and environmentally sustainable society. We work on issues of social justice and environmental responsibility and see these issues as completely linked in the quest for a sustainable world.  It’s what we mean when we say “green.” We use economic strategies to stop abusive practices and to create healthy, just and sustainable practices. Green America also has a national Green Business Network of 4,000 businesses that we screen on social and environmental issues, so we know that a new way of doing business is entirely possible. For all of these reasons, we believe that the benefit corporation model is an important tool for creating a more responsible and robust economy.

The members of our Green Business Network, many of them located in California, are committed to running their businesses in ways that address the needs of diverse stakeholders, including workers, consumers, communities, their supply chain, and the natural environment. Shortsightedly, traditional corporate law defines the fiduciary duty of corporate officers and directors far too narrowly, making it more difficult for businesses with a social mission to reach their potential. Such businesses need AB 361.
Maryland, New Jersey and Vermont have already passed benefit corporation legislation and eight other states are moving in that direction. We would like to see California emerge as a leader on this issue as well, thereby helping businesses in California and also making benefit corporations a legal norm. Businesses with strong commitments to social, environmental, and corporate governance issues are those that will work best for people and the planet. 
We look forward to the passage of the Benefit Corporation Bill and lend our support to this measure that will strengthen the economy and the well being of our society.
Sincerely yours,
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Alisa Gravitz

Executive Director
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